UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSON

San Diego Gas & Electric Company,
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V. Docket No. EL00-95-028
SHlesof Energy and Andllary Services
Respondents
Investigation of Practices of the Cdifornia Docket No. EL00-98-027
Independent Sysem Operator and the
Cdifornia Power Exchange
Dynegy Power Marketing, Inc. Docket No. ER01-1449-003
Mirant Cdifornia, LLC, Mirant Ddta, LLC Docket No. ER01-1455-005

and Mirant Potrero, LLC

Williams Energy Sarvices Corporation Docket No. ER01-1456-006

NOTICE OF PROXY PRICE FOR MARCH WHOLESALE
TRANSACTIONS IN THE CALIFORNIA WHOLESALE ELECTRIC MARKET
April 16, 2001

On March 9, 2001, the Commission issued an order establishing a proxy market dearing price
goproach to edimate totd potentid refunds or offsetsin the 1SO and PX markets during January
through April 2001 The Commission directed the Director of the Office of Markets, Taiffsand
Ratesto issue anatice of the proxy market dearing price for the month of March. For the month of
March, 2001, the proxy priceis estimated to result in gpproximatey $587,000 of tota potentid refunds
or offssts by public utility sdlers. These refunds are basad on aproxy market dearing price of
$300/MWh.

Fallowing the methodology established by the March 9 order, the proxy price for Marchis
based on:

(1) acombudtion turbine with a heat rate of 18,073/BtwkWh as reported in the three Cdifornia
investor-owned utilities 1998 FERC Form No. 1;

1 94 FERC 161,245 (The CdiforniaPX suspended operations at the end of January 2001.)
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(2) the average reported midpoint naturd gas price for " Southern Cdifornia Gas Company
large package' transactions as reported in Finandid Times Energy's "Gas Daily™ publication.
This price decreased 24 percent from February to March 2001 from $19.11/mmBTU to
$14.51/mmBtu;

(the average NOx dlowance codts from the Southern Cdifornia Air Qudity Management
Didrict NOx Auction as reported by Cantor Ftzgerald Environmental Brokerage Sarvices
This cogt decreased from February to March 2001 from 22.50/1b. To $18.00/1b;

(4) an average NOx emissonsrae of 2 Ibs/MWh as reported by public utility sdlers; and
(5) varidble O&M cods of $2/MWh as reported by public utility sdlers

The Attachment contains aligt of the parties having transactions with the Cdifornia lndependent
Sysem Operator during stage 3 hours to which the proxy price goplies and the estimated potential
refund obligation for eech public utility sdler. Any find resolution of the amount of refundsthat may be
due will be determined pursuant to the procedures established by the Commisson's March 9, 2001
order in these dockets.

Theidentified public utility sdlers should refer to the Commisson's March 9, 2001 Order for a
description of procedures and filing requirements

Danid L. Larcamp
Director, Office of Markets, Taiffsand Rates
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Attachment

Transaction informetion filed by the Cdlifornia Independent System Operator (1S0) isused to
identify transactions a pricesin excess of the $300/MWh proxy dearing price and to estimate potentia
refunds. Thefdlowingisalis of the number of transactions reported by the |SO with a price greater
than $300/MWh made during hoursin which the 1SO cdled a Slage 3 Emergency and the potentia
refunds.

Dynegy Power Marketing, Inc. - Docket No. ER01-1449-003
SO Energy 194 transactions with arefund potentid of $469,662.60

Mirant Cdifornia, LLC, Mirant Ddlta, LLC - Docket No. ER101-1455-005
and Mirant Potrero, LLC
SO Energy 18 transactions with arefund potentid of $92,620.00

Williams Energy Sarvices Corparation - Docket No. ER01-1456-006
ISO Energy 16 transactions with arefund potentid of $25,574.25

Hlings regarding the March transactions addressed by this natice should reference the company
specific docket numberslised above.



